The final paper "Pension Reform: How Macroeconomics May Help Microeconomics -The Czech Case" combines macro and microeconomic approaches to a pension reform. First, a modified over-lapping generations (OLG) model is formulated and macroeconomic effects of a pension system switch from a pure pay-as-you-go (PAYG) to a mixed system where a substantial part of pensions is financed from private savings are estimated. The results show that the gradual shift from the PAYG to a mixed system facilitates higher capital accumulation that in turn spurns economic growth and raises wages. We demonstrate that young generations may gain as much as 20%, measured by their utility, in the mixed system. These macroeconomic results are then employed in microeconomic simulations in which individual welfare gains for various income groups in each cohort affected by the pension reform are estimated. The model is build around an unorthodox sequencing of the pension reform in which the pre-retirement generations would enter the reformed system first. This sequencing has several benefits.
